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In the office leasing market during the fiscal 
year under review, the vacancy rate 
continued to improve while market rents 
showed signs of bottoming out and climbed 
upward. Against this backdrop, operating 
revenue increased 31.9% year on year due 
to revenue contributions of new properties 
including Shinagawa Season Terrace, 
an increase in leasing income owing to 
improved vacancy rates of existing 
properties, and increased property sales. 
Operating income increased 55.8% on 
improved balance of payments for 
existing buildings and property sales, 
and sales and profits increased.

In the condominium sales market, 
condominium and home sales 
remained generally firm, despite 
concerns about the adverse effects of 
data manipulation problems in some 
condominiums. In addition, 
condominiums delivered and the 
average per-unit price were in line 
with those of the previous fiscal year. 
Operating revenue increased 4.8% 
year on year. Operating income 
increased 15.2% due to the sales 
effects of high profit margin 
downtown properties.

Operating revenue Operating income

Operating revenue Operating income Operating margin

Capital expenditure
Profit attributable to owners of parent / 
ROE

In other business (consigned interior construction work for corporate tenants, consigned building management, etc.) operating revenue 
increased 4.1% year on year, but operating income decreased 11.5% due to a decline in consulting revenue.

*Segment Changes
From the fiscal year ending March 31, 2017, we changed the management form of the balance of payments in line with business operations and changed from the previous 
reporting segment categories of “Leasing Business” and “Residential Property Sales Business” to “Office/Commercial Business” and “Residential Business.” Accordingly, this 
report’s following business strategy pages (from page 23) are reported in accordance with the new segments.

(Notes) ROA = (Operating income + Equity in earnings of affiliates + Gain on amortization of negative goodwill) / Average total assets
ROE = Profit attributable to owners of parent / Average shareholders’ equity
Net interest-bearing debt = Interest-bearing debt − Cash and cash equivalents − Time deposits held for 3 months or longer
EBITDA = Operating income + Depreciation and amortization
Net D/E ratio = Net interest-bearing debt / Net assets
Shareholders’ equity = Net assets − Stock acquisition rights − Minority interests in consolidated subsidiaries
Equity ratio = Shareholders’ equity / Total assets at the end of current period × 100
Free cash flow = Net cash provided by (used in) operating activities + Net cash provided by (used in) investing activities

*NOI = Operating revenues from leasing business (excluding the effects of property sales, etc) − operating cost for leasing business + depreciation and amortization expense 
for leasing business (including long-term prepaid expenses)

NOI*

Performance for fiscal year ended March 31, 2016Other business

Performance for fiscal year 
ended March 31, 2016

Performance for fiscal year 
ended March 31, 2016

Leasing business

Residential 
property sales 
business

25.8%

10.3%

63.9%

Operating revenue composition
(Year ended March 31, 2016)
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